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Jacksonville, Florida 
March 27th, 1933. 


To the Stockholders of 

WINN & LOVETT GROCERY COMPANY 


Gentlemen:, 

It is my pleasure to submit herewith Annual Report of your 
Company, together with Balance Sheet and Profit and Loss State¬ 
ment for the year ended December 3ist, 1932. 


The net earnings for this period, after all charges, including 
depreciation, Federal Taxes, etc., were $111,805.85, which after 
provision for Preferred and Class A Dividends equals 97c per share 
on 65,000 .shares of Class B. Stock. This amounts to an increase 
over 1931 of $22,166.69 and 42c per share on the Class B. Stock. 

This substantial increase in earnings was realized principally 
through reduction in operating expenses ar.d greatly increased ef- 


At the beginning of the year we had sixty-four (64) grocery 
stores and forty (40) meat markets in operation, and at the close 
of the year we had sixty (60) grocery stores and thirty-four (34) 
meat markets. 


Our principal efforts have been concentrated on the present 
tenitoiy without giving any consideration to expansion. We expect 
to continue this policy until conditions improve. 

Statements herewith have been certified by Messrs. Peat, Mar¬ 
wick, Mitchell & Company. 

Respectfully submitted, 

W. R. LOVETT, President. 
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CONSOLIDATED B- 

As at Decembe 


ASSETS 

Current Assets: 

Cash in Banks and on Hand. $ 40,773.37 

Notes and Accounts Receivable: 

Customers’ Notes .$ 720.00 

Customers’ Accounts . 50,059.00 

Vendors' Debit Balances arising from 

Credit Memoranda, Special Al- J' 

lowances and Advances. 30,155.50 ; 

Operators of Rented Markets . 2,088.31 

Returned Checks . 1,000.35 

Miscellaneous . 5,078.43 

96,361.59 

Less Reserve for Bad Debts. 5,010.01 90,751.58 

Inventories: 

Warehouses .$210,831.94 

Retail Stores . 151,516.70 

Retail Markets . 0,619.90 368,968.00 

Total Current Assets 
Prepaid Expenses: 

Supplies. 

Insurance . 

Licenses. 

Interest . 

Rent . 

Miscellaneous . 


Balances due from Affiliated Companies: 

Winn and Lovett Grocery Company of 

Georgia . 33,088.85 

Jefferson Creamery Company . 8,221.00 41,309.91 

Balances due from Officers and Employees 0,279.74 

Investments (at Cost): 

Real Estate . 10,063.03 

Winn and Lovett Grocery Company of 
Georgia—250 Shares of Common 

Stock of $100.00 each. 25,000.00 

Jefferson Creamery Company — 100 
Shares of Common Stock of No 

Par Value . 10,000.00 

Company’s Preferred Stock—850 Shares 49,446.00 94,509.03 


27,500.00 
115,384.35 
385,543.00 
98,505.89 

026,993.84 

Less Reserve for Depreciation. 137,234.24 489,759.00 

Deferred Charges—Leasehold Improvements 4,212.81 

Goodwill . 1.00 

TOTAL.".. $1,153,358.25 
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Property, Plant, and Equipment: 

Land . . 

Buildings . 

Furniture, Fixtures, and Equipment... . 
Automobiles and Trucks . 
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BALANCE SHEET 

:ml>er 31, 1932 


LIABILITIES 


Current Liabilities: 

Notes Payable: 

Banks . $ 80,000.00 

Equipment . 3,202.84 


Accounts Payable: 

Trade Creditors .$ 80,0)1.34 

Miscellaneous . 820.19 

Seminole Grocery Company—Prede¬ 
cessor Company . 2,080.37 


Accrued Taxes—Local . 

Reserve for Contingencies . 

Provision for Federal Income Tax 


,202.84 


88,923.90 

9,588.32 

11,000.00 

15,912.15 


Total Current Liabilities. 208,607.21 


Capital Stock: 

7% Cumulative Preferred—Par Value 

$ 100 . 00 : 

Authorized . 10,000 Shares 1,000,000.00 

Less Unissued . 5,000 “ 500,000.00 


5,000 “ 500,000.00 

Less Redeemed . .. 300 “ 30,000.00 


Outstanding 4,700 *• 470,000.00 


Class “A”—$2.00 Cumulative—No Par - 
Value: 

Authorized .100,000 Shares 

Less Unissued . 90,000 “ 

Outstanding . 10,000 “ 100,000.00 


Class “B”—No Par Value: 

Authorized .100,000 Shares 

Less Unissued . 35,000 “ 

Outstanding ... 05,000 “ 65,000.00 635,000.00 


Surplus: 

Paid-In . 57,171.37 

Capital, arising from Redemption of 

Preferred Stock . 12,577.50 

Earned . 240,002.17 309,751.04 


Contingent Liabilities Reported—Cus¬ 
tomers’ Notes Receivable Discounted $ 1,350.00 


TOTAL. $1,153,358.25 
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CONDENSED CONSOLIDATED PROFIT AND 
LOSS ACCOUNT 


For the Year ended December 31, 1932 

Net Sales .$5,102,040.36 

Cost of Sales. 4,146,651.22 

Gross Profit. 1,015,389.14 

General and Administration Expenses . 952,196.83 

Net Operating Profit . 63,192.31 

Miscellaneous Income (Net) . 64,585.69 

Net Income, before Federal Income Tax . . 127,77S.00 

Provision for Federal Income Tax . 15,912.15 

Net Income. . . $ 111,865.85 


CONSOLIDATED EARNED SURPLUS ACCOUNT 

Earned Surplus, as at December 20, 1931 .$ 170,747.07 

Net Income for the Year ended December 31, 1932. . 111,865.85 

288,012.92 

Deduct Dividends Paid: 

7 % Cumulative Preferred Stock.$ 28,010.75 

Class “A”—$2.00 Cumulative Stock . 20,000.00 48,610.75 

Earned Surplus, as at December 31, 1932. $ 240,002.17 
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CERTIFICATE OF AUDITORS 


To the President, 

Winn and Lovett Grocery Company, 
Jacksonville, Florida. 


We have examined the accounts of Winn and Lovett Grocery 
Company, and its subsidiary, City Grocery Company, Jacksonville, 
Florida, for the year ended December 31, 1932. 

The cash and bank balances have been confirmed by count or 
by certificates obtained from the depositories and, in respect of 
change funds at stores (?4,90C.09) by a certificate from the auditor 
of the Company. 

The accounts and notes receivable, while not confirmed by com¬ 
munication with debtors, were reviewed as to age and collectibility 
and, in our opinoin, reasonable provision has been made for probable 
losses. 

Merchandise inventories in warehouses and retail markets are 
stated in accordance with physical inventories taken and priced under 
direction of the management and certified by an official of the Com¬ 
pany as to description, quantities and valuation on the basis of the 
lower of cost or market. The retail store inventories are stated at 
selling price less 20% to reduce the value to approximate cost. We 
have tested the prices and computations and satisfied ourselves as to 
the general basis of valuation. 

The securities owned were inspected or confirmed by acknowl¬ 
edgments from the custodians. 

Expenditures charged to the property, plant, and equipment 
accounts during the year were properly capitalized as representing 
additions or improvements. The provision for depreciation for the 
year appears to be adequate. 

All ascertained liabilities have been included in the accounts. 

In our opinion, based on our examination and information fur¬ 
nished to us, the accompanying Balance Sheet and relative Profit 
and Loss and Surplus Accounts, set forth the financial condition of 
the Company and its subsidiary, as at December 31, 1932, and the 
result of their combined operations for the year. 

PEAT, MARWICK, MITCHELL & COMPANY. 

Atlanta, Georgia, March 4, 1933. 
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